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DATAPOINT 3300 keyboard/cathode 
ray tube terminal, connected to the 
company’s computer systems by phone, 
is shown. Use of this unit allows a busi- 
nessman to get answers to a variety of 
questions quickly, without waiting for 
volumes of reports to be printed. 
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To the Shareholders: 


Rs arising from our computer activities in the 
year ended March 31, 1972, were $2,324,746 com- 
pared with $1,721,361 the previous year. Cash loss from 
operations in the current year was $1,172,627 compared 
to $2,574,265 in 1971. In addition, your board decided 
it was prudent to reduce the book value of its com- 
puters and associated equipment through special write- 
downs amounting to $4,263,000. Loss for the year was 
$6,936,240. 

However, with continued gains in computer re- 
venues and an expansion into the field of broadcasting, 
Multiple Access has entered a new phase of profitable 
operations. The special write-downs will allow the 
company to proceed without the burden of fixed asset 
valuations inconsistent with the levels of attainable 
revenue from present computer configurations. 


BROADCASTING 

As reported earlier, your company entered into a 
contract with Canadian Marconi Company in March, 
1972, to purchase for approximately $18 million cash 
all the assets of its Broadcasting Division, which include 
Radio Stations CFCF (AM), CFQR (FM) and CFCX (short- 
wave) and Television Station CFCF-TV, Channel 12. All 
these units are located in Montreal, serve a predomin- 
antly Montreal audience and operate in the English 
language. 

The purchase was approved by the Canadian Radio- 
Television Commission. on July 20, 1972, and was com- 
pleted with Canadian Marconi Company on the follow- 
ing day. Multiple Access has been issued licenses to 
operate the acquired stations for approximately five 
years, the longest term permitted by the Broadcasting 
Act. 

The addition of this broadcasting group is an excit- 
ing development for Multiple Access. CFCF, the oldest 
operating radio station in North America, is today in a 
new growth phase; CFQR has the largest listening audi- 
ence of any FM station in Canada; CFCF-TV is the CTV 
outlet in Montreal and an important shareholder in the 
CTV network. 

The challenge to our company in this situation is 
to make a major contribution to Canadian broadcasting. 
The Division has a fine management group of demon- 
strated competence and we intend to work with it to 
maintain and improve quality in programming, in crea- 
tive developments and in techniques and facilities. We 
have undertaken to bring about a significant increase 
in production from Montreal studios, both for the 
Montreal audience and for network and foreign distri- 
bution. This should prove to be an exciting and reward- 
ing task. 

For the year ended March 31, 1972, the Broadcasting 


Division reported revenues of $11,383,000 and profits 
of $2,845,000 before Canadian Marconi’s corporate 
charges and income taxes but after depreciation. The 
Division has shown excellent growth for the last several 
years and it is anticipated that revenues will continue 
to increase at a rate in excess of the industry average 
of 8% per year. This acquisition means generally a faster 
and steeper move into profitability for your company. 

To finance the purchase, Multiple Access placed 
$18 million of income debentures with the Toronto- 
Dominion Bank. These debentures, which were negoti- 
ated on favourable terms with the Bank, replaced the 
$11,250,000 term loan undertaking received at the time 
of the offer to Canadian Marconi. The conditions of the 
placement require that $6,750,000 be repaid in the near 
term, possibly through an equity financing. The board 
anticipates that it has some latitude in the timing of this 
equity offering and that it will not take place in 1972. 


COMPUTER ACTIVITIES 

There has been a general growth in revenues of 
Canadian computer service bureaus in the past year and 
Multiple Access has taken an increasing share of the 
market. In terms of cash, machine revenues for the first 
quarter of the current year (April to June) were $751,000 
compared to $454,000 and $252,000 for the corres- 
ponding periods in 1971 and 1970. 

In December, 1971, your company established a 
branch office in Calgary, replacing a former resale ar- 
rangement with a local firm. In January, 1972, Multiple 
Access, Inc., a resale agent, opened a marketing office 
and data centre in New York City. Each of these offices 
is showing good revenue growth and both offer an 
exciting potential for expansion. Management is con- 
tinuing to search out and evaluate other opportunities 
for geographic expansion. We believe strongly in the 
concept of a centrally-located, large-scale data centre’ 
offering specialized services to particular sectors of 
the market, largely independently of their geographic 
location. 

Our Business Systems Division, created in 1971, has 
grown steadily and is becoming an important factor in 
our total revenue. We continue to place strong em- 
phasis on this segment of our service and look to an 
increase in its relative importance. 

A significant broadening in your company’s service 
facilities occurred in late 1971 when a ‘satellite coupler’ 
was introduced to link our Contro!] Data 3500 and 6600 
computer systems. By this means, data and programs 
entered via any accepted terminal can be processed on 
either system. Similarly, results can be passed back 
through either system to the customer’s terminal. This 
means, for example, that a low-speed terminal user now 


BROADCASTING DIVISION 
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BROADCAST SERVICE of CFCF-TV covers 
extensive in-studio programming as. well 
as remote telecast. Photo above shows 
camera line-up on a sequence in the “Joy 
of Sewing” production. At left, CFCF-TV 
records a Montreal Expos baseball game 
which is being fed to NBC in New York. 


JET HELICOPTER of CFCF-TV 
patrols the Montreal skies in 
the morning and’ evening, 
sending traffic reports for 
broadcast on CFCF Radio 
600. The ‘copter is also used 
for special TV assignments. 


has full access to the super-scale computer power of 
the 6600 and also to the applications packages available 
on it. 

Virtually all of our inactive low-speed terminal in- 
ventory has now been disposed of and we are in the 
process of upgrading our high-speed terminals to incor- 
porate the technological gains of the last two or three 
years. We believe that the inventory problems reported 
to you earlier have been resolved and no important 
capital commitments are anticipated in this area. 


FINANCIAL 

As shareholders are aware, an issue of $1,026,000 
of interest-free notes, convertible at the rate of one 
common share for $1.50 of notes and carrying with 
them purchase warrants for 85,481 shares, was com- 
pleted in December, 1971. Net proceeds received by 
the company amounted to $984,182. This financing, 
underwritten by a private company owned by CEMP 
Investments Limited, has proved to be of critical value 
to our continued growth and in maintaining our finan- 
cial credibility. 

After a comprehensive and careful study of our 
depreciation policies, your board of directors decided 
on a special write-down of computer and terminal 
equipment amounting to $4,263,000. Two major rea- 
sons prompted this action: a net income forecast which 
indicates a limit on revenues obtainable from the pre- 
sent computer systems configuration well below that 
expected when the original depreciation schedules were 
set up; the continuing fast rate of technological change 
which already necessitates the replacement of certain 
peripherals and will bring about further important 
changes and additions in the future. 

Management believes that this is a prudent move 
which will place your company in a stronger competi- 
tive position and will allow it to meet future techno- 
logical challenges from a realistic fixed asset base. 
Your company’s central processing units are competitive 
today and will likely remain so for some years. There 
are strong indications, however, of major advances in 
peripheral processers, memories and customer-machine 
interfaces. Management intends, at this time, to follow 
a course of minimizing capital expenditure and owner- 
ship in future equipment improvements. 

An agreement entered into with Control Data 
Canada Ltd., in July, 1971, allowed us to defer certain 
cash payments until May, 1972. Taking advantage of 
these deferrals, your company attained a cash break- 
even point in November, 1971. Without these deferrals, 
a second cash breakeven point was reached last April. 
It was in June, 1972, that your company showed its first 
profit from operations. 


Results of the Broadcasting Division will be included 
in our accounts as of August 1, 1972, and will be re- 
flected in the second quarter earnings statements. 


DIRECTORS 

During the year, Mr. Leo Kolber and Mr. Rupert 
Carleton, President and Vice-President, respectively, of 
CEMP Investments Limited, replaced Mr. Fred Gibbs 
and Mr. Harry Sutherland on the Board. 

Mr. Gibbs, who continues to serve the company as 
vice-president, operations, emigrated to Canada from 
the United States in December, 1970, and, as an Ameri- 
can citizen, was ineligible as a director when the rules 
of the Broadcasting Act became applicable to Multiple 
Access. On behalf of the company, | wish to extend to 
Messrs. Gibbs and Sutherland our appreciation for their 
services. 

At the special general shareholders’ meeting, held 
in May, 1972, the board was increased from eight to ten 
and Messrs. Charles Bronfman, executive vice-president, 
Distillers Corporation-Seagrams Limited, «and Philip 
Vineberg, a senior partner of the Montreal law firm of 
Phillips and Vineberg, were elected directors of your 
company. 


OUTLOOK 

The actions taken in the last twelve months will 
undoubtedly have a major, positive effect on your 
company’s future. The basic management philosophy 
of broadcasting is oriented to the offering of services 
in the communications field and is therefore closely 
parallel to our own. In the opinion of your directors, 
the integration of computer and broadcasting activities 
into one corporate structure offers excellent prospects 
for the company. 

In the current year, we look for initial, though 
small, earnings from the Computer Division. While 
revenues of the Broadcasting Division will be included 
only for the last eight months, it is anticipated that 
broadcast earnings net of interest charges for the cur- 
rent year will be substantial. 


On behalf of the board, 
JOHN O. McCUTCHEON, 


President 


Toronto, Ontario 
August 25, 1972 


COMPUTER DIVISION 


DATA COMMUNICATIONS network of 
Multiple Access links major Canadian 
cities. Customers can use their own ter- 
minals or employ our computers on an 
“over-the-counter” basis at the Datacentre. 


APPLICATION PACKAGES offered to Mul- 
tiple Access customers may come from the 
Datacentre library or are custom-made to 
suit the particular user’s requirements. 


‘ ADVANCED COMPUTER complexes of 
Multiple Access are based on the integra- 
tion of two large computer systems,a Con- 
trol Data 3500 and a Control Data 6600. 
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Balan 
March 31 
ASSETS pace 
CURRENT ASSETS: ae : 
Cash = ccauisen Zou Desitigs Se ong ie egy hes ee a ee $$ «(49,112 
Deposit receipts: (Note }2)i25 os) Gd se eistnsite an Galen cee eee eens a | )3 51 550,170 
Accounts, receivable. (Note: 3). ties ete ecu cel cere nan . * At 608 372,732 
Prepaid expenses... 20.) Sse Soa cchienaalcie elena e aleregelis mile igs fe eee alae ne nea | j é 70 37,070 
a 1,009,084 
DEPOSIT ON ACQUISITION (Noter2) mia eieita, & deen tense arene a __ 
FIXED ASSETS, at “cost (Notev4)< yuan ueeciite te aene steer enn % 10,652,770 
Less: Accumulated depreciation and amortization (Note 4) 1,339,603 
9,313,167 
OTHER, ASSETS: 5457 he cre euetinoeacien feike ta teats Rte eS Pee cn treat ok ee na ge 0 12,502 
$10,334,753 


Auditors’ Report 


To the Shareholders of 
MULTIPLE ACCESS LIMITED: 


We have examined the balance sheet of Multiple Access Limited as at March 31, 1972 and the statements of 
loss and deficit and source and application of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the Company as at March 
31, 1972 and the results of its operations and the source and application of its funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Ontario Ve ee 2 ae 


July 20, 1972 Chartered Accountants. 


March 3a 


LIABILITIES 


1971 
CURRENT LIABILITIES: 
Mecountsepavanie and-accruicdiiiabilities 222. cc 5.0 lade eso nc atelis Bi $ 341,548 
Current portion of notes payable (Note’5)) 2... oe ele cee sane 1 75,407 
416,955 
BADKLOAN related toacquisition (Note 2) ies Si heck ea ea bs : ( = 
NOTES PAYABLE, less amounts due within one year (Note 5) 226,221 


CONVERTIBLE SECURED NOTES due June 30, 1973 (Note 7) 
ID eta Raa EVA IN CHER INO@ TEE) ia.e clunene sets olde a ieossieok ls sig.e lets s/orevete elaie-dieioieis eereeace 242,089 


SHAREHOLDERS’ EQUITY: 
Capital stock (Notes 7 and 8) 
Common shares without nominal or par value — 
Authorized — 4,000,000 shares 
Issued and fully paid — 1,710,580 shares .................0000- au 072 §=:'14,029,202 
WOVbsi eet y Sale GAoe ah Geta Bs ls 1 8 RSS RE a aa ae a eR 00 | 70,500 
14,099,702 
Date MO ee UR Sn da ys vk o's ol Seely gle ety 586,454) (4,650,214) 
| 9,449,488 


$10,334,753 


Approved on behalf of the Board: 


J. O. McCUTCHEON, Director 


D. K. LOWRY, Director 


Statement of Loss and Deficit 


For the year ended March 31 


1971 

REVENUE: 
Computer-and ‘related revenue’ 3 .)25 2 24) seasne = trois eeu teenie ele eee $ 1,721,361 
INter|est PCOME sane SNe reas UA ee ame Oe a etted vets chip pati eee carn Stes a ae ae 179, A80 
- 1,900,841 

EXPENSES: 
General, administrative and operating expenses ................+------ 3,772,910 
Depreciation and amortization, including write-down of equipment 
(Note, 4). cscs Bik vache een roe alae eee area ae ae ee 1,264,538 
_ 5,037,448 
LOSS SOR INVESTEC IES: 20i)oig Dieu ereh ate ate hatretts valet ea earners 3 1 res eta ate es 183,924 
Provision for uncollectablesaccountsi(NOte(S)s ace ae eo ee eee ee a 289 5.15: 
5,504,887 
Loss for: the "year 2 24)i0. <5 tw an koe baleraneeene OAR aCe aL ne Gah Ce Ua ae ae 3,604,046 
Deficit at: beginning .of "year <2. yc cis esa Sapna Seed enaticse kara 1,046,168 
Deficit at end’ of year uc eile 0) sino ias are kaya am heoae eeeeae $ 4,650,214 

Loss’ per Share’ di. ds oiea ok leah joe a tae ReAtiaha Cl deep aaa at the aa a 


$2.11 


Tie 


Statement of Source and Application of Funds 


For the year ended March 31 


teri 
SOURCE OF FUNDS: 
Proceeds from issue of convertible secured notes, net of expenses 
Die Iss (NOLEN a tas eeu cols ot mes Meh NE fee el Nee Cas Beh Mer 
RCo oVOMen MOteEO ae oe ue ee mat oR ey Ula Sie Ata 226,221 
GOimmaonienares ISsUCOUINOE1S) oon ccs ee se bile vis Sark deled Si IE Kea —- 
RemenOr COMPUTEN CQLHPMENE oasis. Me suis see ede we Cialerslek Biter eee te 1,208,863 
Transfer of equipment from purchase to lease ...... Gat ATLAS Ny eh" 445,500 
Deferred revenue .......... ERIC ety Nid. Pe Sem Ne ea ane (162,965) 
1,717,619 
APPLICATION OF FUNDS: 
BeemGhGimte Acer arscr cc lee yikes Wiebe atten ahs gion urclar 1.. Vaated Aa eAGeaa ti 3,604,046 
Non-cash items deducted (added) in arriving at loss — 
Peecunenis WUTILEN Ie OM Easel a) aids ids cr) Seat ar uu PM AM Sr aeeee (102,018) 
Depreciation and amortization, including write-down of equipment .. (1,264,538) 
Deferred revenue realized ........ Ae i eae Catena: Sasa ie Rasy strat ty ai 336,775 
Cash loss from operations ......... A NA ay eR ce Latins 7 Daa 2,574,265 
Fixed asset additions ........ TUN Ae a Waa ST reais EES URAN MENEAY Recht (ate Megs 1,242,166 
CUO MAS SOUS ee MOA ath col elk: ote ete, Wbleha:oribve late i eciehsha ie rane ae 
3,816,431 
NEEIELEChERSEPEMAVOTRIME: CAPITAN inal a sito ouelalavejnle aly etejuraleielele wid 6 2,098,812 
Working capital at beginning of year ............ Tae hela hens the eectees eee 2,690,941 


Working capital at end of year ............... ope eta $ 592,129 


Notes to Financial Statements — March 31, 1972 


ile 


COMPANY NAME: 

The Company’s name was changed to Multiple 
Access Limited from Multiple Access General 
Computer Corporation Limited by supplementary 
letters patent dated September 1, 1971. 


SIGNIFICANT SUBSEQUENT EVENT: 

On July 20, 1972, pursuant to a letter agreement of 
March 17, 1972 between the Company and Cana- 
dian Marconi Company and with the consent of 
the noteholders as described in Note 7, the Com- 
pany purchased substantially all of the assets and 
assumed certain current liabilities of the broad- 
casting division of Canadian Marconi. The purchase 
price of $18,000,000 (subject to adjustments) will 
cover approximately $2,300,000 in net current 
assets and $15,700,000 of non-current assets. The 
Company submitted a deposit of $1,000,000 to 
Canadian Marconi, to be applied against the pur- 
chase price, using funds from a temporary bank 
loan of an equal amount acquired for the purpose 
and which will be retired when the long-term 
financing described below has been arranged. 


On July 20, 1972 the Canadian Radio-Television 
Commission approved the purchase and transfer of 
the assets and assumption of the liabilities by the 
Company and granted licences to Multiple Access 
Limited to carry on broadcasting for the period to 
March 31, 1977. 


The acquisition is to be financed by an $18,000,000 
income debenture to be purchased by The Toronto- 
Dominion Bank and bearing interest at an annual 
rate equal to the aggregate of 2% and one-half the 
Bank’s prime commercial lending rate for Canadian 
dollars. The Company intends to meet the initial 
principal repayment of $6,750,000, which is due on 
December 31, 1972, by an offering of securities of 
an equal amount. The balance of the income 
debenture is to be repayable by thirty-one con- 
secutive quarterly instalments of $350,000 com- 
mencing March 31, 1974 with a final instalment of 
$400,000 due December 31, 1981. Pending comple- 
tion of the $18,000,000 income debenture, interim 
bank accommodation has been provided in the 
form of a demand loan of $18,000,000, of which 
$1,000,000 had been previously advanced, bearing 
interest at the rate of 6% and secured by a guar- 
antee by Cemp Investments Limited ($17,500,000) 
and the pledge of a deposit receipt ($500,000). 


The agreements relating to the income debenture 
are expected to include: 


(a) A mortgage and charge of all the undertaking, 
property and assets of the Company pursuant to 
a Trust Deed subject only to prior mortgages 
and charges created by the Company. 


(b) Covenants and conditions to be maintained, 
including: 


(i) In any fiscal year when the net cash flow of 
the broadcasting division after debt service 
exceeds $500,000, the Company will pay 
50% of such excess as a mandatory princi- 
pal repayment up to a maximum prepay- 
ment of $750,000 in any one fiscal year; 


(ii) during the term of the loan the Company 
will maintain net working capital (as de- 
fined) of at least $1,500,000 excluding the 
current portion of the indebtedness to the 
Bank and also maintain a ratio of current 
assets to current liabilities of not less 
than 3:2; 


(iii) dividends may be declared and paid only 
after bank approval, after payment of bank 
indebtedness for the current year and if the 
dividend payment will not put the Com- 
pany in default with respect to (ii) above; 


(iv) the income debenture will be payable on 
demand in certain circumstances relating to 
the results of operations; and 


(v) the Company will not (without consent of 
the lender) acquire any business other than 
by the issue of shares of the Company. 


An agreement has been signed with Mainvest 
Communications Limited whereby Mainvest will 
underwrite a financing to retire $6,750,000 of the 
income debenture for a fee to Mainvest equal to 
9% of the amount so retired. The fee may, at the 
discretion of Mainvest, be taken either in cash, in 
common stock of the Company at 80% of the 
offering price, or a combination of cash and 
common stock. 


UNCOLLECTABLE ACCOUNTS: 

The Company has provided $175,431 for possible 
uncollectable accounts. Approximately $128,000 of 
this amount is due from a single customer and 
legal proceedings have been instituted to collect 
all monies owing from this customer, who has sub- 
sequently instituted a claim against the Company 
and certain officers in the amount of $4,000,000. 
It is the opinion of management based on counsel's 
evaluation that the claim will be settled for less 
than the amount owed to the Company. In the 
previous year the Company instituted legal pro- 
ceedings against a customer to collect approxi- 
mately $205,000 owing. This customer instituted a 
counterclaim against the Company in that year. 


4. FIXED ASSETS: 


Rates of Current year’s 
depreciation depreciation 
Cost or amortization or amortization 


Computer equipment . $ 8,417,977 See below *$5,129,416 


Terminal equipment... 1,041,818 Seebelow * 673,290 
Leasehold term of 

improvements ..... 961,798 lease 102,295 
Office furniture 

ANG FIXTKESt) eae yet 229770) ad O% 23,025 
Machinery 

and equipment .... 362,582 20% 72,516 

$11,006,876 $6,000,542 


*including a special charge for the write-down of computer and terminal 
equipment, as described below. 


It has been the Company’s policy to provide depre- 
ciation on computer equipment and terminals from 
the date that assets are technically accepted. 
Straightline depreciation rates are used on other 
fixed assets and are designed to depreciate their 
cost over their estimated useful life and the cost of 
leasehold improvements is amortized over the term 
of a ten-year lease. 


The Company has reviewed the book value of its 
computer equipment and terminals from a view- 
point of estimating the net income (before depre- 
ciation) likely to be generated from these assets in 
future years. Based on forecasts with utilization of 
the present computer configuration at a reasonable 
capacity level, the Company does not believe it is 
possible to recover the net book value of the com- 
puter equipment over its expected useful life from 
future net income. The Company has concluded 
that the original cost included a loss element in 
that original expectations of utility are not attain- 
able. Accordingly, the Company has recognized 
this loss in the current year by a write-down of 
computer equipment in the amount of $4,263,000. 
The amount of the write-down has been calculated 
as the excess of the book value of the computer 
equipment, less estimated residual value over the 
future net income expected, operating at a reason- 
able capacity level during the remaining useful life 
of the equipment in its present configuration. 

The book value of the computer equipment at 
March 31, 1972 after the special write-down was 
approximately $2,526,000, and this amount less 
an estimated residual value of approximately 
$1,262,000 will be amortized on a straight-line 
basis over the next six years. 


Due to recent technological changes within the 
industry the Company will be embarking on a 
significant upgrade of its present terminal equip- 
ment. All surplus terminal equipment has been dis- 
posed of and the remaining equipment has been 
written down to a 10% residual value which will 
be amortized over the next four years. This write- 
down, in the amount of $360,000, is included with 
the write-down of computer equipment in the 
statement of loss and deficit and is in addition to 
the normal depreciation expense. 


5. NOTES PAYABLE: 


(a) On July 31, 1971, the Company signed an agree- 
ment with Control Data Canada, Ltd. (CDC), 
the manufacturer of the Company's two com- 
puters. Under the terms of this agreement the 
following occurred during the year: 


(i) The Company gave to CDC a promissory 
note in the amount of approximately 
$482,000, the amount of its indebtedness to 
CDC at June 30, 1971. This note, repayable 
in 36 equal monthly instalments commenc- 
ing July 31, 1971 bears interest at 3% in 
excess of the interest rate charged to prime 
business accounts by the First National City 
Bank of New York and is secured by a 
chattel mortgage in the amount of $350,000 
on the 3500, the smaller of the Company’s 
two computers. The amount outstanding on 
this note at March 31, 1972 was $361,158. 
Repayments of this note due within one 
year, in the amount of approximately 
$160,515, have been included in “Current 
portion of notes payable” in the balance 
sheet. 


(ii 


SS 


CDC agreed to grant a reduction of $17,500 
per month for a period of 36 consecutive 
months commencing July 1971, against 
monthly charges arising from existing lease 
and maintenance service agreements. This 
reduces the charges under the existing five- 
year leases of certain peripheral equipment 
which require monthly payments of approxi- 
mately $33,000 and monthly charges under 
the existing one-year renewable agreements 
for maintenance service requiring payments 
each month of approximately $18,000. 


The Company was also granted an option to defer 
until April 30, 1972 the adjusted monthly cash pay- 
ments required under these agreements for the 
period July 1, 1971 to April 30, 1972. The amount 
so deferred with accrued interest was $318,486 at 
March 31, 1972 and will be payable over a period 
of 24 months from May 1, 1972. The amount due 
within one year, approximately $145,973 has been 
included in “Current portion of notes payable” in 
the balance sheet. 


Subsequent to the end of the year, the Company 
signed a promissory note in the amount of $352,591 
with respect to the amounts so deferred through 
April 1972. 


(b) During the year the Company received an 
assessment from the Government of Ontario to 
pay retail sales tax in the amount of $519,827, 
of which $395,513 has been included in fixed 
asset additions. This assessment was based on 
a ruling which specified that tax was applicable 
on the purchase or lease of computer equip- 
ment by a computer service bureau and that tax 


6. 
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should not be charged to the customers of the 
service bureau. The Company had been charg- 
ing sales tax on computer usage by its customers 
based on counsel’s interpretation of the pro- 
visions of the Retail Sales Tax Act. 


The balance of the assessment owing at March 
31, 1972 was $514,726 and this amount plus 
interest at 9% per annum is repayable over 
5 years. Included in current liabilities under 
“Current portion of notes payable” is $42,253 
which is the anticipated principal amount of the 
assessment payable in the coming year. 


With the consent of the holders of convertible 
secured notes as described in Note 7, the Com- 
pany signed a chattel mortgage subsequent to 
the end of the year to secure the unpaid sales 
tax liability. 


DEFERRED REVENUE: 


Under the terms of an agreement between the 
Company and the equipment manufacturer, the 
equipment manufacturer agreed to purchase com- 
puter time over a three-year period commencing 
in 1970 for $585,835. The remaining computer time 
under this agreement was fully utilized during the 
current year and an amount of $242,089 is included 
in revenue. 


CONVERTIBLE SECURIED NOTES DUE 
JUNE 30, 1973: 


During the year, rights were issued to shareholders 
to subscribe for convertible secured notes at the 
rate of 60¢ principal amount of such notes for each 
common share held of record on October 15, 
1971. Notes in the aggregate principal amount of 
$1,026,000 were issued under a trust indenture 
dated October 1, 1971, between the Company and 
National Trust Company, Limited as Trustee. As 
security for the repayment of the notes the trust 
indenture contains a first fixed and specific mort- 
gage, pledge and charge on the Company’s CDC 
6600 computer system and a first floating charge 
on the other undertaking, property and assets of 
the Company in Ontario and Quebec subject to an 
outstanding fixed charge on the Company’s CDC 
3500 computer system. This security is to be altered 
by the loan agreements referred to in Note 2. The 
notes state an interest rate of 9% per annum but 
interest is only payable in the event of and from 
the date of any default by the Company in the 
repayment of the principal amount due on the 
notes. The notes which mature June 30, 1973 are 
redeemable by the Company at any time after 
October 31, 1972 and are convertible at any time 
into common shares of the Company on the basis 
of one common share for each $1.50 principal 
amount of notes so converted prior to June 30, 
WO: 


To provide additional security to the noteholders, 
the Company, the Trustee, the manufacturer of the 
Company’s two computers and the latter’s parent 
entered into an agreement dated October 1, 1971 
whereby, if prior to June 30, 1974, the Company 


were in default with respect to payment of the 
principal amount of the notes, the Company or 
Trustee would have the right to require the manu- 
facturer or its parent to purchase the Company’s 
CDC 6600 computer free of any lien or encum- 
brance for $1,000,000. Certain other terms of this 
agreement provide that, were the computer resold 
within two years from such purchase date, certain 
additional sums might be payable to the Company. 


The Company has reserved sufficient authorized 
but unissued common shares for the conversion of 
such notes into common shares. 


The proceeds received from the issue of the con- 
vertible secured notes are as follows: 


Principal amount of convertible 


secured notes issued ............- $1,026,000 
Less: Notes converted into common - 

shares4 ass wanes et <a ohee ee (780) 

1,025,220 

Expenses related to issue ........... (41,038) 

$ 984,182 


The expenses relating to the issue in the amount of 
$41,038 are included in the balance sheet as 
“Other assets”. 


Pursuant to the trust indenture, by letter dated 
March 17, 1972, a registered owner of not less than 
60% of the notes sanctioned the following: 


(a) the giving of further security of the CDC 6600 
computer system of the Company pursuant to a 
chattel mortgage made subsequent to March 
31, 1972 in favour of the Province of Ontario to 
secure the unpaid sales tax assessment referred 
to in Note 5; 


(b) the acquisition of the broadcasting assets of 
Canadian Marconi Company referred to in Note 
2; and 


(c) the increase in the authorized capital of the 
Company subsequent to March 31, 1972, 
described in Note 8. 


CAPITAL STOCK: 
(a) Common shares — 


Shares Amount 
Balance at March 31, 

VOT Tren eee ee -.. 1,710,000 $14,029,202 
Exercise of warrants . . 60 90 
Conversion of notes . . 520 780 
Balance at March 31, 

TOLD. Y Eee 1,710,580 $14,030,072 


(b) Warrants — 

(i) 470,000 share purchase warrants are out- 
standing entitling the bearers to purchase 
470,000 common shares at a price of $10 
per share on or before June 15, 1979. These 
warrants were issued for an aggregate con- 
sideration of $70,500 under a warrant 
indenture between the Company and 
National Trust Company, Limited, as Trus- 
tee, dated April 30, 1969. 


(ii) Pursuant to an agreement signed on July 31, 
1971 with Control Data Canada, Ltd. a war- 
rant is outstanding entitling the bearer to 
purchase 25,000 shares at a price of $1.50 
per share on or before July 31, 1976. 


(iii) Warrants were issued to purchasers of con- 
vertible notes on the basis of 1 warrant for 
each $12.00 principal amount of notes pur- 


creation of an additional 3,500,000 com- 
mon shares without nominal or par value; 


(ii) Extend the objects of the Company, and 


(ili) Declare the Company a constrained-share 
company within the meaning of the Canada 
Corporations Act. 


chased. At March 31, 1972 there were war- 9. LEASE COMMITMENTS — OFFICE PREMISES: 
rants outstanding entitling the bearers to The Company has leased office premises under 
purchase 85,421 shares at a price of $1.50 long-term agreements which provide for the pay- 
per share on or before September 30, 1976. ment of net annual rentals of approximately 
During the year, warrants to purchase 60 $248,000. 
shares were exercised. 
The Company has reserved sufficient au- 10. CONTINGENT LIABILITIES: 
thorized but unissued common shares for In the previous year a former employee filed a 
the exercise of all outstanding warrants. claim in the amount of $1,000,000 against the 
Company for wrongful dismissal. Three other 
(c) Stock option plan — former employees also filed claims for breach of 
The Company has reserved 85,000 authorized employment contracts against the Company for 
but unissued common shares for its Stock substantially smaller amounts in that year. 
Option Plan which provides for the granting to ; Aah 
officers and key employees (excluding founders : i the reach of aes eet, Basan oti 
of the Company) options to purchase (while sel’s evaluation of the claims, that any settlements 
employed by the Company) common shares of are expected to be relatively minor in amount. 
the Company at a price per share of not less 
than 90% of the market price at the date of 11. REMUNERATION OF DIRECTORS AND SENIOR 
‘i granting. The options are exercisable at the rate OFFICERS: 
of 20% per annum. The remuneration of the directors, of which there 
Summary of options outstanding — were ten during the year, aggregated $13,086 for 
| the year. The remuneration of ten senior officers, 
paaieenes three of whom are past senior officers, aggregated 
ee Saige Weanor $202,204 for the year. Senior officers who were also 
Date granted Granted the year 1972 Price _ expiry directors, of which there were three during the 
Outstanding at year, received no remuneration for their duties as 
March 31, 1971 $ 2.50 1974 directors. 
less those expired to to 
during the year .. 69,125 43,350 25,775 10.00 1975 
Granted during 
the year: 
; UNE ZS IZA i. 1,500 = 1,500 1.50 1976 12. INCOME TAX: 
5 ee Meu aS nts ae Lee The losses incurred from incorporation to March 
: February 10,1972. 1,000 — 1,000 1.65 1977 31, 1972, adjusted by such capital cost allowances 
, March 8,1972 .... 1,500 — SOE) 2555 051977, and other expenses as may be claimed for income 


i 80,625 43,350 37,275 tax purposes, are available to reduce future taxable 
“ aa pep? 5 rae income under loss carry-forward provisions of 
ee Subsequent to March 31, 1972 options were applicable income tax legislation. 
granted to purchase 8,000 common shares at 

$4.20 per share and 1,000 common shares at 

$5.65 per share. During the year and subse- 

quent thereto options to purchase 10,000 13. SUBSIDIARY COMPANIES: 

common shares were granted to officers. 


The financial statements of the Company, including 


Resa 

‘ag ae comparative figures, are presented on an uncon- 
ye (d) paceeaent Beier ean re solidated basis since the subsidiaries were inactive 
= obtained supplementary letters patent to: at March 31, 1972 and 1971. The investment carried 


(i), Increase the authorized share capital by the at $2 is included in other assets. 


Some of our major clients 


THE ALBERTA GAS TRUNK LINE COMPANY LIMITED 
AMERICAN EXPRESS COMPANY (New York) 
ASHLAND OIL CANADA LIMITED 

BELL CANADA 

CANADA CENTRE FOR INLAND WATERS 
CANADIAN INDUSTRIES LIMITED 

CHURCHILL FALLS (LABRADOR) CORPORATION LIMITED 
DOMINION BRIDGE COMPANY, LIMITED 

GAZ METROPOLITAIN, INC. 

HUDSON’S BAY COMPANY 

HUSKY OIL LIMITED 

HYDRO QUEBEC 

MANITOBA HYDRO 

NEW YORK STOCK EXCHANGE 

NEW YORK TELEPHONE COMPANY 

NORTHERN AND CENTRAL GAS CORPORATION LIMITED 
NORTHERN ELECTRIC COMPANY, LIMITED 
PETROFINA CANADA LIMITED 

C. A. PITTS ENGINEERING CONSTRUCTION LTD. 
ROYAL BANK OF CANADA 

SPAR AEROSPACE PRODUCTS LTD. 

STEINBERG’S LIMITED 

TEXACO CANADA LIMITED 

TRADERS GROUP LTD. 


MULTIPLE ACCESS LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
(Unaudited) 


For the Six Months Ended September 30, 1972 


Source of funds 
Net income for the period - - - - - - - - - - - $§ 196,362 
Non-cash item deducted in arriving at net income: 


Depreciation and amortization - - - - - - - =- - 328,840 
Common shares issued Soo Tata Beem eo et Sie a bt 4,773 
Income debenture issued - - - - - - - - - = = 18,000,000 
18,529,975 
Application of funds 
Acquisition of assets of Broadcasting Division, 
net of working capital (Note 1) - - - - - - - - 15,693,000 
Fixed asset additions - - - - - - - - - - =- = 94,439 
Reduction of notes payable - - - - - - - - =- - 171,860 
Other assets-  - - - - = = = f= e525 = - - = 171,834 2 
16,131,133 
Net increase in working capital oe oe ee eee ee 2,398,842 
Working capital at beginning of period - - - - - - - - 487,876 


Working capital at end of period rainy AN ve ess pmtee Siig Sed ore $ 2,886,718 


NOTE: 


1. Assets of the Broadcasting Division acquired are: 


Fixed assets = = = = - 5 © = te $e - =)5 - = = = - $10,507,000 
Goodwilk- =) eo =." <9 se Se eras an tae em eee 4,910,517 
INVESTMeNtSs © Sf ei Pa eS Re ee eee eee =e rea 275,483 
rae ines INTERIM REPORT 
Working capital’ - -- = = 5) Sho Pea Rw ey a 2,307,000 : 
$18,000,000 SEPTEMBER 30, 1972 


2. Comparative figures have not been provided due to the significant effect of the acquisition 
of the Broadcasting Division. 


‘TL6L Jaquiajdas pue 


isnBny JO syjJUOW a4} 40} UOISIAIG BuNseopeoig 9} Jo s}jnse4 ey} epnjou! poled siy} 404 s}jnsey 


80° $ - 


net Be ecg 088 


(82906 )$ Z9E‘9EL §$ 


' 
' 
t 
1 
t 


4g GO9'E9L 


00879 Ov8'8zEe 


(828’L4Z ) L08’889 


OcL'ecr'L Ov9'86S'7 


CVS StL'L $ Lvy'L8z’e $ 


LL6L cL6L 


O€ Jequiajdas 
pepug 
SYyUO|] XIS ay} 104 


(peyipneup) 


‘ALON 


(penjip) aieys sad powed ay} 40} sHulusey 


aeyus Jed poued ay} 40} sBulusey 


-  poued ay} 10} (sso7) awosu; 
- = = = = gsuadxe jsalojuU; 
- uoleziowe pue uonjeidsideg 


suoijeiodQ wo (sso7) swodu| 


BunjeiedQ pue eaijedjsiuiwmpy ‘jeieuay 


sasuedx3 


- - - = = = = gnusrsy 


JINOONI JO LNAWALVLS 


juapiselg ZLEL ‘UL JeqUeACN 
uosyojngoW\ ‘O uyor OUPJUQ ‘OJUOIO] 


‘pleoq ey} Jo yjeYyeq UO 


*149qQ0}00 ul SuleH enusAes Hulyiodas uolsIAip 
yoes yyM Huodjs si Joenb juaund 94} 40} YOoWINO 


"aleys peynjip-Ajjny Jed 467 40 ‘aseys sad gEy 0} JUD] 
-BAINbe ‘QOO’8EL$ USEq eAeY PjNOM aWOdUI Jeu ‘ewI} 
yey} 12 UMOP Uaye} aINJUsqep eWOdU! ey} pue Z/GL 
‘| Judy eouls peumo useq pey uoIsiAig Hunseopeoig 
ey} JI ‘Siseq ewiO} Od Be UG ‘aseYyoInd ay} Jae 
0} ¥MOP Udyxe} BIN}UBGep eWOdU! UOIIJIW O'SLg ey} 
uo saBieyd jsasajul J9]4e pajejnojeo useq eAey sHulusez 


‘ *AJQAIIOadSas %G'OT pue 
%G'OE JO suleH Bunuaesaides ‘(1/61 Ul pre’ssr’Ls) 
ZVL'G8L' L$ 849M SY]UOW OM} 3} 10} SanuUsAaI JseOpeOlg 
pue (1/61 U! ZH8’GrL'Ls) GOE’86r’L$ e18M syjUOW 
XIS 84} JO} SENUsAaI JoJNdWOD ‘ss”JsNpul BdIAIes JSOW 
YIM UOWWOD UI ‘SYJUOW JOWLUNS ay} Ul MO] Ajjeuoseas 
Ajjeuoiipes aie sadiAies Jajndwoo pue Hulseopeoiq 
yi0g “LZEL JO poled Buipuodsau0s ey} ul 8/9’0Z6$ 
JO ssoj Jou e& YlIM seledwod pue ‘Auedwoy INOA jo 
Ajojsiy @y} Ul poled jeloueUl} ajqeyiyosd ysuly OY} SI SIU, 


‘pexejun ose sHuluies ‘eased yore uj ‘aieys Jad 4g 
919M sbulusea siseq pajnjip-Ajjnj e UO “eieys UOWWOD 
Jed ZL} 40 ‘ZQE’9EL$ SEM polled ay} 40} BWODU! JEN 


*AjUO Jaquiajdes 
pue jsnBinvy jo syjUOW 84} 10} S}UNODDe 94} U! papnjou! 
S| UOISIAIG Buysespeoig peuinboe-Ajmau ay] *sioj}oauIp 
JO pueog 4noA Aq pejueseid aie 7/6] ‘OS Jaquiajdeas 
pepus SYJUOW XIS 8} JO} SUOI}e1adO jo s}jNseu jeioueUl4 


‘“SHSQTOHAYVHS JHL OL 


CALIWI SSJDOV FAIdILTINW 


